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~~~ BUMGARDNERMORRISON

CPAs = Tax = Audit & Accounting

Gampowerinig, Peace of tHind

Independent Auditors' Report

To the Board of Directors of the Victoria College Foundatibn, Inc.

We have audited the accompanying financial statements of Victoria College Foundation, Inc. (a nonprofit organization),
which comprise the statements of financial position as of August 31, 2018 and 2017, and the related statements of
activities and cash flows for the years then ended, and the related notes to the financial statements. '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
* accordance with auditing standards generally accepted in the United States of America. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material

" misstatement of the financial statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. ‘

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Victoria College Foundation, Inc. as of August 31, 2018 and 2017, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Bumgardner, Morrison & Company, LLP 1501 E Mockingbird Lane, Suite 300
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Board of Directors
Victoria College Foundation, Inc.
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Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The schedules
of functional expenses on pages 15-16 are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated

in all material respects in relation to the financial statements as a whole.

Bumgasctrn, Moo & ooy, L47

Bumgardner, Morrison & Company, LLP
Victoria, Texas
November 12, 2018
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=.‘Statements of Flnanmal Posntlon
August 31 2018 and 2017

{.CurrentAssets . A FE D
_;_'Cash and cash equwale ts -::$ 2241 711.{
Pledges receivable - ’ CoEe 854
ﬁ':'Other current assets L

R Total Current Assets
e OtherAssets : ST
o "Endowment Jnvestments temporarlly restncted mutual funds x
Endowmeni mvestments permanently restno{ed money market funds Lo 125 793_ ¢
Endowmeni lnvestments permanently restncted mutual funds 7,393,906
_'.Total OtherAssets : : S ©012,361,782

§ 14611997

‘Liabilities and Net Assets

168018

' ."':Te'mpdrér'ﬂif restncted ..:_: o 7. 083 605
Permanently restncted 7,519, 699
: Total Net Assets : T 14 610 707

Total Liabilmes and Net'Assets_:-_' . -;_$' 14 511 997_;’_3?.‘ $ 146

" The acoompanying notes are ar nfegralper of those fnancial statements.




i Témporérxly Permanently

.Unrestncted Restncted Restrtcted

o TR

oA

”'“-’-‘-‘..-'(11107) TUU430207 23T A04833T

137,186 "’5,71.0.263__3-, 7435186 13,282,635

f 1'26 079 $ e 840 470 $ 7562, 423 $ 14 528,972,
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~ VICTORWA, TEXAS

Statements of Cash Flows
=_"-Years Ended August 3, 2018 and 2{}17

“Cash Flows from Operatlng Actwstzes
- Change in net assets’. .

- “netcash prowded by operating aclivities Lo _ R
" Net realized and unrealized (gains)/losses on mvestments_';, i S (353,822) ¢
{increase) decrease in pledges receivable. .:f, B 227,086
‘(Increase). decrease in.other current assets i L (200). 0
Increase (deerease) in dug to Victoria Col!ege.j e e L(166,728) 51,38
SR ““Net Cash Provaded by (Used rn) Operatm’ ctivities (4_5;-_1 ,949) 828,086
'-'Cash Flows from investlng Actnwhes G G
';S‘Contrlbutlons to endowments

- o) - (317.089)
- Purchases of mvestments (1931, 283):-';' i (2 053,325)
‘Salee of mvestments ' S 1,598, 542 ‘E 929,008. - -
v Net Cash Used zn Investmg Achwtles el _' - {718,402) L4 406)".:
ash Flows from Flnancmg ACthttleS : o st e e
_-:Co_ntnbut:ons to endowments 383,661 _31 7,08_9_.;3'.
0 NetCash Prowded by FInﬁDCIﬂQACﬂVI{Ie 5 17383,661 "':317 089 -
‘Net Encrease (Decrease) in Cash and Cash Equwalents 3 '(746 690)_;_ 5 703 769 -
_‘Cash and Cash Equwalents as of Begsnnlng of Year AR 41_3 114 194 '

Cash andCash Equ:vaients as of End of Year _ "_'.-'2,3_6?',504.5‘_1

o . S leemental D:sclosures forCash Flows :
f'Cash and Cash Equzvalents cons:sts of the fotlowmg" : S S
Cash and cash equwalents S

Endowment mvestments money mar ot funds 125 793 f;_

Tota! Cash and Cash Equwalents B 3 2 357 504 ,__._-‘-'3,_‘11 4,194"'_.__ |

" The accompanying notes are an integral partof these inanciel statements,
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Notes to. the Fmanclal Statements
August 31 2018 and 2017

el F'-:g?Nature of Orqan:zatlon and Srgmf cant Accountmq Pohcres

'iz-iThe VICtOFIa College Foundatron, Inc (the Foundatlon) isa nonprot‘t COTPOTat'O” organrzed and operated o

sohclt and receive: donatlons - gifts and grants of money and property, and to administer the same and .expend.

X .“"_- - funds on. charitable or non- prot' it basis on behalf of The Victoria County: Junior College District (the College), -
s departments facilities, and activities., The primary. function of the Foundation is fo fund programs of the
g _'Coltege The Foundatao ' support comes pnmanly from lndiwdual donors contnbutrons.: _ 2

o BaSIS of Accou&tmq

The f nanctat statements of the Foundatron have been prepared on the accruai bas:s of accountmg. whlch ;s in
" accordance. withaccounting principles generally accepted in the Umted States of Amenca (GAAP) and

-accordrngly, reflect all srgnlt" icant recewabtes payabies and otherlrabltlties

""'-Flnancral Statement Presentatlo '_ ;

_-:Ftnancrat statement presentatlon foIIows the reoommendataons of the Financtal Acoounting Standards Boerd
. {FASB) in its Acoounting Standards - Caodification (ASC) "The. Foundation is requned to report. information -
'_.regardmg itsfinancial posmon and actrwtles aceordrng to three classes.of net assefs. "The. net assets of the

-'Fo'undatron are olassaﬂed and reported as follow SRR o R

- Unrestncted Net"assets not subject to donor"" posed sttputatrons

‘ _'Temporanty Restncted Net assets subject to donor—rmposed strpuiatrons that wrlt be met by actions

. of the. Foundation andlor the passage of time. ' When'a donor—st;pulated fime Festriction, endsor a
purpose. restriction is’ accompltshed temporaﬂly restncted net-assets are. reclassd ed to unrestrlcted
j'net assets and reported in. the statement of aotiwtres as net assets released from restnctaon i

-*Permanenﬂy Restncted Net assets sub}eot to donor—rmposed stlpulatrons requmng that they:
_ mamtalned permanently by the Foundatron e : R

-'.-The FASB has |ssued reportmg standards for endowments ot;not-tor-prot't organrzatrons subject to an_-.:_

"“-enacted version of the. Uniform -Prudent Management ‘of institutional Funds-Act: (UPMIFA), ‘and enhanced

_ disclosures: for -all - endowment funds, - The standards: provide gmdance on classdyrng the net assets
’__"assoc&ated with donor—restncted endowment funds held. by organizations that ; are ‘subject to.an enacted e
‘version of UPMIFA which serves as a model actfor states to modernize their laws governing donor-restncted
-~ endowment funds. - The ‘standards also require additional disclosures - -about- endowments (both donor- -
restricted funds. and board- deSIQnated funds) to enable users of financial statements to; understand the net ™
-asset cIassrfrcatlon net asset composition, chang in__net asset oomposrtlon spendmg pohcres and related-‘-
f.:---_l:_-',lnvestment pohc;es of |ts endowment funds : R |
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Notes to the Fmancial Statements, Contrnued

August 31 2018_and 2017

1 Nature afaeameﬁe arid Sighificant Accounting Policies, Continued

U_se'of Estlmates

The preparatlon of fi nanclal statements in conformrty wrth generally accepted accountrng 'pnncrples requrres
. management to make estimates and. assumptlons that. affect the: reported amounts of assets‘and liabilities
~and . disclosure of. oontrngent assets and- liabilities at the -date .of the financial ‘statements. and the reported
“amounts ‘of revenues and expenses durrng the reportlng perlod Actual results could dlffer from _those

: fff_f_':estlmates

o Rlsks and Uncertarntres

: ’_The Foundatron mvests in various types of mvestment securttres whlch.--are-.exposed to varlous rrsks such as
" interest rate, market, and credit risks, Due to the level of risk associated with certain investment: secuntres it

15 at least reasonably possrble that changes in'the values of rnvestment secuntles will occur in the near term.

and such changes could matenatly affect the amounts reported :n the statements of fi nancral posrtron

ij?F' air Value Measurements

'arr value accountzng stand'ards def nef _rvalu X establrsh a framework for measunng fair value, outlrne a fair’
2 value haerarchy based on inputs used to measure fatr value and enhance dlsclosure requrrements for fair

--'._;:on market data obtalned from sources rndepe'ndent of the rep'ortlng entrty'(observable mputs that are
.:_.ctassafed wrthrn Level 1 or2: of-the ‘hierarchy)-and- the reportlng entity's own assumptlons about market
' ' ' : th f the hlerarchy) s :

: ’Level 1 rnputs are quoted prrces in actlve markets for identic :_'lnvestments that the Investm nl
- -__;'-manager has the ablirty to access at the measurement date SR

:L_eveernputs are rnputs other than_quoted pnceS| "'l & wrthln '1. el_1 that are observable for the
__mvestment etther directly or |nd|rectly WAL '

'.'--";'The Foundatron’s statement of i nanclal posrtron rnoludes the followrng f nanoral mstruments that are requrred -
o be measured at farr value on a_recurrrng basrs SRR

__f: : ."-___"-"_-.;lnvestments in: mutual funds are consrdered Level 1 assets and are reported at falr vatue based on quoted
prlces in-active. markets for identical assets at the. measurement date.’ Investment income or loss (rnctudrng
‘gains and losses on _investments, interest, and ‘dividends) is. included: in the statements of ach\ntles

: f}..lncreases or decreases in .unrestnoted net assets unless the ;ncome or toss rs restrrcted by donor or law. -




.VlCTORIA COLLEGE FOUNDATION INC '
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jNotes to the Frnancral Statements, Co'.' Tnued
August 31 2018 and 2017

':A_Nature of Organr atron and Sranflcant Account_g Polrcres. Contrnued

Cash and Cash Equxvalents

For purposes of the statement of cash ﬂows the Foundatron consrders a!i h:ghly Irqurd rnvestments avariable';'.,
for current use wrth an mrtral matunty of three months or Iess to be cash equrvalents S

o mum

:j-__i-Contrrbutlons recerved are recorded as unrestncted temporarrty restrrcted or perrnanently restncted support s
g 'depending on the existence or nature of any. donor restrrctrons Al donor—restrrcted support is: reported as’ an_

i increase In temporan!y restncted net assets

_:_When the strputated trme restrrctzon ends or purpose restrrc’eon is. accomplrshed temporanly restncted net
- assets are reclassified to unrestncted net assets__and repo‘rted in the: statements of activrtres as net assets,,_'j

;;.Donated Servrces Goods. and Fac:htres "

The Foundatron recerves a substantral amount of servrces. goods and“facrlltres donated' by:.the Coileg'e :
C Contnbutrons of donated noncash assets are recorded at therr farr values in the perrod recelved :

-_':_::_-Functloﬂa! Ar;ocatron_of E_genses

The costs of provrdrng'the varrous programs and actrvrtres have been summarrzed on a functronat basrs |n the
stafements of actrvrtres Expenses that can- be identifi ed-with a specrf’ C: program or supportrng service are -
a[located drrectly._- Certarn other costs have been aliocated among the programl and: supportrng servrces

’.The Foundatron isa, nonprof it corporat:on exempt from rncome taxes under Sectzon_3501( )(3) of the tntem'al_
“Revenue Code, though it would be- sub;ect o tax on income unrelated fo its: exempt purposes, The tax years: -
~ending 2016 2017, and 2018 are still open to- audit for both federal and state purposes_ The Foundatron is i
' ciassrf ed as an organrzatron that tS nota pnvate foundatlon ni _ : :

'-Reclassrfrcatrons ‘

e Certarn rec]assrf catrons have been made to the prror year t" nancral statements in order for them tobe in-"
I conformrty with the current year presentataon Total net assets and changes rn net assets are unchanged due. :
: l”__'-:';-tothese reclassrf‘cat;ons. - e : S : T TN

: The Foundation has evaluated subsequent events through November 12 2018 whlch was the date the
“'__:'-'__'-_fnancral statementswere avarlable to be rssued LR . e RN




VICTORIA COLLEGE FOUNDATION INC '
_ VICTORtA TEXAS s

o _ii‘;Notes tothe Fmanmal Statements, Contmued

August 31 2018 and 2017

':-':.'Pledqes Recelvable X

-Iedges recelvable of $8,-1.54 and $35 220 at August 31 2018 and 2017 respectlvely, are all recelvable |n
“less than one year and are’ cons:dered fully. collectible,” Pledges at August 31,2018, and 2017, consist ©
 primarily ‘of pledges from employees of Victoria CoIEege an pledges made relating to. furmshsng and’"
ﬁ-_féqmppang the Emerglng Techno[ogy Center respectwe]y - . R RESSROSEITE

5 Due inone year- :
' 'oial Pledges Recewahle

e .-'FaeraIue Measurements |

s '.".Mum‘a'!.fﬁhds'

.Qbservabl U bservab!e ;
- Inputs - Cputs
- (Level2) - (Level 3. 'August31 2013 |

Fixed| mcome +5970,281" : -_‘5,9_7(_1_,_281_.'_4'-:'-:-4
6,265,708 : 6,265,708

Equttees i b - = _ . - .
: Total lnvestments:;;-t 812235089 §o Sty 12235080

“Quioted Pr’icé :
wn Actlve

' arkets for
Baiance at:

. __gust31 2017'13

Mutualfunds g BRI SRl
“Fixed ingome - sl '57069[55" ..
_:_‘Equmes i Lm0 5840521".'
o Totd :nvestmentsffi : $ i, 547425 § -3 -8 115474263"3




G :-VICTORIA COLLEGE FOUNDATION rnc
 VICTORIA, TEXAS

Notes'to the Fmanczal Statements, ‘Contrnued 3
August 31 2018 and 2017

Investments :

" _Investments consrst of the followang at August31 ;

 Mutualfunds: o
. Fixed incom *;;-s 5,706,905 .
G 58405
_'s 11547426“-':'

Unrestncted __"Restncted _' ' _' tricted . “Total =
5 AT f'$ 505484 B 506,962
i o orasior2 72750 353,822
b gt L eyl

vl nterest and diwdends B
lnveetmentfatrvalue change o ) _
< Total lnvestment Return e % 3 786556 : '_

:_.___Temporanly Permanently i g
Restrrcted s Restnoted

S 375487_1_-_.
w .231,_241__ S 338,:199_7'5' - 669,440
L BOSO71 ,$ 338100 . § - 044027

- Interest and dnndends
: nvestment farr value change
i Total Investment Return B

Endowment Funds :

As of August 31 2018 and 2017 the Founda’non _ ,atntarned one endowment fund rn accordance wrth"f:j'f
‘3.UPMIFA whereby, the Vfctona College Foundatlon Endowment consrsts of one. hundred mneteen and one .
_.';hundred ‘thirteen - endowments,” respectnrety, created by various :ndlvrduals and. orgamzatlons The_['
= "Foundation mairitains detailed records regarding each separate endowment. Jncome expenses, and gains or
" osses on investments. are allocated to each endowment based on ifs percentage in: relatron to the whole Itis
-.'Foundation policy that no:income may. be transferred from an endowment for-use.as scholarships untrl the_:__

oy | endowment balance reaches a mlnrmum ot $15 000 and has been establlshed for a futl year '




VICTORIA COLLEGE FOUNDATION INC S
VICTORIA TEXAS g

'.:'V_INotes to the Fmanclal Statements, Contmued

; August31 2018 and 2017

'}End ment Funds, Contlnued

.j-”The Foundatlons lntent 1s that tha por_tfoho be managed wsth the ‘lntention of achievmg competmvely hlgh_

- rates of return fo secure ‘sufficient income ‘and growth-over time to meet the reqwrements of the Foundation, -

. while'adhering to a ‘prudent level of risk. ‘The investment pohcy is. des:gned for long-term growth because the
: .{';'portfoho is held .in perpetuity. . The Iong-term asset aIEocatlon for the Victoria Coilege Foundation Endowment -

© 1s:50%. eqwty and 50%" |xed |ncome.' There are mlnsmum and maxnmum ranges arou d t_he targeted»__

_:._S.The Foundatton conducts a Tradltion of ExceEIence campalgn annualiy |n order to ranse funds for scholarshxps :
i '-_famllttes ‘and faculty grants -Some contributors designate. dona’nons for certam endowments :-Summarlzed
: f nanmat data for the year ended August 31 _201 8, is as follows: S :

. Temporarily -
":-;Réétﬁ.c.f..'_Ed o

S 4pe08s 7si9e s "’12:,'36%_.?82*“
§ 4842083 - § -5 7519, 599 ©§ 12361782

4842083 0§ 9§ 12,361,782

o 'con't'nbunons' AT gS T 38361 §
Interestand diwdends R, :
-Net increase in. faarvalue of mvestmenls : 281 072 © 72,750
+“Total Supportand ‘Revenues e U TBGS56 o ABBAT
©+7" Net Assets Released From Restnctmns - T (A2883) (499135) e (541 818)'-

Net lncrease in. Net Assels '_ g S :__;':‘ -"743 873 42,12 ) o 701 149

. NétAssets Beglnmng onear SRR SR ’:4093 210 - T.562423 1, 660 633
'NetAssets End onear ;- A '3-4 842 083 - $-’3-' 99 . § 12, 361,782
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Notes to the Fmancral Statements, Contmued
: August3t 2018and2017 Ll

o5 Endowment Funds, Continued .

 Summarized fiancial dataforthe year ended August 3, 2017, i s folows:

S 2017
_-_'V-T_emporanly Permanently
= Restncted Restrrcted

Assets e
: Foundatron Endowment ,
-Total Assets O
‘ -_Total Llabllmes
S Total Net Assets Lo
i Support and Revenues
" “Contributions,
©7 - Intergst and drvrdends _

" :"3 -'7,562,4_23
7,562,423

~ --'$!""-'5:j.'4 098,210 5
3 4008210 ¢
$

§ 4098210 - -§ '-“""’7'56'2453--.-'-‘ -".-‘11,6_60.633

. 373,330 ;

B 317089_ :

' :..338 jgg
655,288
(E2B081) o (667,343) :
e 127281000 693016

74351867 10967617
--‘:7562423 $="-‘11660633

605 07‘1

1,260,359

S :"_" Total Support and Revenues
o Net Assets Released From. Restnctron
Net !ncrease m ‘Net Assets
'Net Assets Beglnnlng of Year
'NetAssets Eﬂd of Year

-k Donated Servlces, Matena _'_and Faclirtres

':The Foundatrons admlnrstratlve and executive'servmes are -'.donated' by ithe;Co!lege ':-:The CoEIege also.'_f.'f_'-

. operatrons of the. Foundatron

At August 31 2018 and 2017 the Col!ege has determrned the farr value of donated servrces mater;als andj. j

m'cluded in contrrbutlons and expenses in the statements of actwrtres

'Grants rn the amount of $71 862 and $60 000 were awarded from the .Vrctona Co!lege Foundatlon Inc to the ;

L }'-from any mdivsdual ‘corporation, -or: foundation. - The funds were a portron ofa1% management fee that is
.. assessed to the endowments held by the Foundatlon The 1% s, assessed toa three-year rolling average: of
- “market values for each named. endowment ThIS IS the same process used to determine allocations for:

i approved by the Foundatron Board of Drrectors

'-5"11 oso 633': St

L BBYAA0 L

::'fprowdes an office; use. of furmture equrpment off ioe. supplres and all other |tems neoessary for the daily_' SR

facilitiés: to ‘be: $151,892 and. $149 752, respectlvely “The' donated ser\nces materrals _and_ facrlrtres are'.'_

 Victoria College during fiscal years: 2018 and 2017, respectively. The grants were to_partially support the
"~ “salary'of an Executive Director for the Victoria College Foundation durlng 2017 and 2018 as well as salary of
*“an Advancement Coordinator and other fundraising expenses in-2018. ‘The. funds for these. grants were not__-_; G

o ':--.'_'schotarshrps/programs “This. percent amount varres annuaily, based on endowment earnmgs and rsi-ﬁ.__"‘._'




"'VICTORIA COLLEGE FOUNDAT!ON INC
: VICTORIA TEXAS S

- __.Notes to the Fmancral Statements,' Contmued -

i3 August 31 2018 and 2017

T _;;{-_:Concentratrons of Credlt and Market Rrsk

S .Fmancrai rnstrumenis that potentrally expose the Founda’rlon to concentratlons of credit and market nsk_f_";

onsist. pnmanly of cash equivalents and investments. ‘As of January 1; 2013 the Federal Deposit Insurance:
Corporation (FDIC) insures. all bank account balances up to-$250,( 000, At August 31,.2018 and 2017, the_-_=_

Foundation's unmsured balances totaled $1 991, 711 and $2,765,162, respec’rwely “The Foundatlon hasnot.

_Fexperrenced any losses on ifs cash equwaients Management believes the Foundation is not exposed to-any -
“significant ‘credit fisk on. cash-and cash equrvalents “The “opinion of management is that the Foundation's. -
investments do not represent srgmf icant” concentrations. of market nsk_rn as much as. the Foundatron s_' :
5 -f'rnvestment portfoho |s des;gned to achleve diversmca’rron T EEE R R
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"VICTORIA TEXAS i

Schedule of Functlonal Expenses.. C

g Functlonal Expenses
RN _Scholarshlps
S Grants. - _
-Bank charges
. Bad debt expense
Contracted services

it f'Prmtmg
" Public: relatsons
- Travel - '
: if'Conferences

nstitufional membershsps:'

-*;Reference matersa!s

" Postage .

. Copierrental -
Technology serwces
Medla servaoes

Year Ended August31 2018

August 31 2018 '

= Management

"‘P:ffﬁé'fa'm' and General - . _"Iiund[als_lné' L

oremT
AT

S




__3 VICTORIA COLLECGE FOUNDATION inc £

VICTORIA_ TEXAS -

Schedule of Functional Expenses

: "Yéar Ended August 31 201_7

:-Functzonal Expenses
L ‘Scholarships o

'-?Conferencas
“Institutional membefships_- :
~Reference. materta!s e
f'P_ostage o
“Copier rental SE
3 }Technology serwces
' Media services -
'_'Ensurance S

onal Expenses

August31 2017 .
: ;-'*_:_Management_ B
- and General-: Fundraismg

$ __1‘,'8_‘38:,2“9 1 .




